
International Conference “Risk in Contemporary Economy”   ISSN-L 2067-0532   ISSN online 2344-5386  
XXIth Edition, 2020, Galati, Romania,  

“Dunarea de Jos” University of Galati, Romania – Faculty of Economics and Business Administration 
 

 

 291 

DOI https://doi.org/10.35219/rce2067053295  

 
Analysis of Government Debt Dynamics in Euro Area Countries 

 
Călinică Ramona Mariana  
ramona.calinica@ugal.ro 

Dunarea de Jos University of Galati, Romania 
 

Whereas the internal financial resources of the state are often insufficient and do not cover 
its financing needs, it becomes imperative to borrow from foreign capital markets to 
achieve important and sometimes large objectives. Under these conditions, in the 
contemporary world economy more and more states register significant levels of public 
debt. The purpose of this article consists in the theoretical analysis of public debt, also 
carrying out a comparative study of the dynamics of government debt in the Eurozone 
countries. 
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1. Introduction 
 It is acknowledged that every country is facing a so-called public debt which is an 
unavoidable event. Public debt means that debt that the state has to third parties, referring 
here to private individuals, banks, legal entities, businesses, from the country or abroad, who 
have bought bonds issued by the state to cover the financial needs of the state. In this context, 
it should be emphasized that to assess the sustainability of a state's economy, an important 
macroeconomic indicator is used, among others, namely the level of public debt relative to 
GDP. 
 Referring to the Eurozone, it is important to specify that over time the debt crisis 
triggered in this area has become very complex, emphasizing the need for a deeper knowledge 
of the related processes. 
 To cover all expenses that occur and are incurred during a period, the state is required 
to use public financial resources obtained from a series of mandatory levies such as taxes, fees, 
contributions. Along with these, the financing of the expenses can also be done if the state 
identifies the tax evasion and collects an amount from the detection of this crime. Besides, 
another way of financing the expenses would be from non-reimbursable external funds, as 
well as from the amounts borrowed directly or indirectly by the state.  
 
2. Definition and forms of public debt 

There are different definitions regarding public debt, given that the literature and 
certain international financial institutions have a wide variety of definitions. A suggestive 
definition would be that “public debt represents the total amounts borrowed by central public 
authorities, administrative-territorial units and other public entities from internal or external 
creditors or those which remained to be reimbursed at a certain period.” [5] 

Under these conditions, the public debt ceiling includes all the financial obligations 
that can be contracted and guaranteed by the central and local public administration 
authorities for 1 year, which is established annually by law [4]. There is both an internal public 
debt ceiling and an external public debt ceiling, as can be seen in Figure 1: 
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Figure 1. Public debt structure 

 

 
Source: [1] 

 
Regarding the forms of public debt, it is important to specify that it is established and 

managed separately according to its two forms: 

 governmental public debt 

 local public debt. 
 The governmental public debt expresses a “part of the public debt, which represents 
the totality of the internal and external financial obligations of the state, at a given 
moment, coming from the loans contracted directly or guaranteed by the 
Government, through the Ministry of Public Finance, on behalf of Romania, from the 
financial markets”.[6] 
 The other form “local public debt means the totality of payment obligations, internal 

and external of the local public administration authority, arising from loans contracted or 
guaranteed by it on the internal and external capital market”. [6] 

Also, the public debt is classified according to the term in: 

 short-term public debt (floating);  

 medium- and long-term public debt (consolidated). 
According to another way of classification, namely depending on the quality of 

creditors, the public debt can be:  

 gross public debt, referring to the total value of loans;  

 net public debt, which does not include the value of loans placed with state 
institutions. 
 If the creditors' headquarters is taken into account, the following forms are 

distinguished: 

 internal public debt (occurs when the debtor and the creditor are from the same 
country); 

 external public debt (when the creditor is from another country). 
An important aspect is that “the minimum rule for responsible governance says that 

public debt should not grow faster than nominal GDP. Every time when this rule is broken, 
the percentage of public debt in GDP will increase, as well as the interest rate in GDP, and 
the tax burden on citizens will also increase." [3] 

Figure 2 shows the impact of public debt. Thus, if this indicator increases, then there 
is an increase in the budget deficit. At the same time, there may be an increase in taxes, but 
also public spending on goods and services. And the important thing is that debt service 
increases.  
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Figure 2. Public debt impact 

 
Source: [3] 

 
The impact of increasing public debt on short-term investment is reflected in the so-

called phenomenon of decommissioning. According to the theory of dislocation, it is assumed 
that an expansionist policy, generating a budget deficit, will have as a consequence a 
dislocation of private investments. A major negative effect in the case of a large public debt is 
that of the substitution of private capital by public debt. Against this background, it is 
considered that in the long run, the replacement of capital harms the economic growth of the 
country in question and implicitly on the living standard of the citizens. [2] 
 
3. Evolution of government debt in Euro Area countries 

It is known that at the European Union and Eurozone level, there is a carefully 
developed fiscal policy framework, which includes a series of rules designed to ensure fiscal 
discipline, to emphasize and maintain the stabilizing role of public finances. An important role 
is played by the fiscal provisions of the Maastricht Treaty, including in particular the excessive 
deficit procedure (EDP). This refers, inter alia, to the reference values for the general 
government deficit ratio (which should not exceed 3% of GDP) and the government debt 
ratio (which should not exceed 60% of GDP). At the same time, the above-mentioned 
Framework also includes the Stability and Growth Pact, which promotes the coordination of 
economic policies and defines the conditions under which the excessive deficit procedure can 
be applied. To deter unsustainable deficits, several sanctions are provided, which are part of 
the main mechanisms used in the Stability and Growth Pact. 

As can be seen in Table 1, in 2014, 6 of the 19 Eurozone countries  had a government 
debt level that exceeded 100% of GDP (Belgium 107%, Ireland 104.4%, Greece 178 .9%, 
Spain 100.7%, Italy 135.4%, and Cyprus 109.2%). In the period that followed, the vast 
majority of these countries managed to reduce the level of government debt, so that in 2019 
only Italy (134%) and Greece (176.6%) still registered a government debt over 100% of GDP. 
On the other hand, Estonia recorded during the analyzed period, the lowest level of 
government debt in the Eurozone and it should be noted that year after year it managed to 
reduce it (from 10.6% in 2014 to 8, 4% in 2019).  

 
 
 
 
 
 
 
 



International Conference “Risk in Contemporary Economy”   ISSN-L 2067-0532   ISSN online 2344-5386  
XXIth Edition, 2020, Galati, Romania,  

“Dunarea de Jos” University of Galati, Romania – Faculty of Economics and Business Administration 
 

 

 294 

Table 1. The level of government debt in Eurozone countries in the period 2014-2019 
(% of GDP) 

 
2014 2015 2016 2017 2018 2019 

Euro area - 19 countries  (from 2015) 92.8   90.9   90   87.8   85.8   84.1 

Belgium 107 
 

105.2 
 

104.9 
 

101.7 
 

99.8 
 

98.6 

Germany 75.7   72.1   69.2   65.3   61.9   59.8 

Estonia 10.6 
 

10 
 

10.2 
 

9.3 
 

8.4 
 

8.4 

Ireland 104.4   76.7   73.8   67.7   63.5   58.8 

Greece 178.9 
 

175.9 
 

178.5 
 

176.2 
 

181.2 
 

176.6 

Spain 100.7   99.3   99.2   98.6   97.6   95.5 

France 94.9 
 

95.6 
 

98 
 

98.3 
 

98.1 
 

98.1 

Italy 135.4   135.3   134.8   134.1   134.8   134.8 

Cyprus 109.2 
 

107.5 
 

103.4 
 

93.9 
 

100.6 
 

95.5 

Latvia 41.6   37.3   40.9   39.3   37.2   36.9 

Lithuania 40.6 
 

42.6 
 

39.7 
 

39.1 
 

33.8 
 

36.3 

Luxembourg 22.7   22   20.1   22.3   21   22.1 

Malta 63.4 
 

58 
 

55.5 
 

50.3 
 

45.6 
 

43.1 

Netherlands 67.8   64.6   61.9   56.9   52.4   48.6 

Austria 84 
 

84.9 
 

82.9 
 

78.3 
 

74 
 

70.4 

Portugal 132.9   131.2   131.5   126.1   122   117.7 

Slovenia 80.3 
 

82.6 
 

78.7 
 

74.1 
 

70.4 
 

66.1 

Slovakia 53.5   51.9   52   51.3   49.4   48 

Finland 59.8 
 

63.6 
 

63.2 
 

61.3 
 

59.6 
 

59.4 

Source: Eurostat 
 
With a public debt level up to 60% in 2019 are also the countries: Luxembourg 

(22.1%), Latvia (36.9%), Lithuania (36.3%), Malta (43.1%) , Netherlands (48.6%), Slovakia 
(48%), Ireland (58.8%), Finland (59.4%) and Germany (59.8%). It should be noted that, 
compared to 2014, in 2019 all Eurozone countries, except France, managed to reduce their 
government debts. 
 

Figure 3. Government Debt in Euro Area - 19 countries (from 2015) 
 

 
 

Source: Eurostat 
 
If we analyze the average government debt at the level of the entire Eurozone, we can 

notice its downward trend from 2014, when it recorded 92.8% of GDP, until 2019, when it 
registered a share of 84.1% of GDP. However, this indicator is still high. 
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4. Conclusions 
Both nationally and internationally, public debt management, in general, exceeds the 

boundaries of necessity, thus becoming an obligation. In the absence of sustained fiscal 
consolidation efforts, there will be significant increases in public debt, and in the long run, this 
is a major impediment to a sustained recovery and balanced economic growth. Thus, in this 
case, the situation becomes very sensitive and can even generate a large crisis of public debt. 

Another important aspect is that the effect of public debt on the short-term economy 
takes the form of unleashing or stimulating investment. The expansionary budgetary policy 
generating a budget deficit has a significant impact on the economy. In the conditions in 
which the state increases the public expenditures, applying a series of economic policies based 
on the deepening of the budget deficit and the increase of the public debt, the national 
economy is decapitalized, registering a negative effect on investments. Both capital and 
national production are affected in the long run.  

The sustainability of public debt is influenced both by the general macroeconomic 
framework and the vulnerabilities present at the level of the private sector and by the level, 
dynamics, the structure of the portfolio, and its cost. 

Some Eurozone countries have managed to reduce their government debt levels over 
the period under review, which could be a consequence of robust economic growth and 
unprecedented declines in interest rates, but replenishing budgetary reserves remains 
particularly important reducing vulnerabilities to future shocks. 
 
 
Acknowledgement 
This work is supported by the project POCU, in the framework of Human Capital 
Operational Programme 2014-2020, financed from the European Social Fund under the 
contract number 47331/26.06.2019 HRD OP /379/6/21 – SMIS Code: 124388. 
 
References  

1. Călin, M., “Datoria Publică, Editura Didactică și Pedagogică”, București, 2006, p. 16; 
2.Câlea, S., “Influenţa datoriei publice asupra creşterii economice”, Revista de Studii şi Cercetări economice 
Virgil Madgearu, Cluj-Napoca, nr. 1, 2008; 
3. Lieberman,  M.,  Hall, R. E., “Principles & Applications of Economics”, ediţia a 5-a, South-Western: 
Cengage Learning, 2010, p.736- 740; 
4. Moşteanu, T., „Finanţe publice”, Editura Universitară, Bucureşti, 2005; 

5. Postole, M., A., “Managementul datoriei publice. Experiențe Comparate”,  Editura Universitară, 

București, 2012, p. 9; 
6. Legea Nr.313 din 28.06.2004.,  Legea cu privire la Datoria publică, publicată în Monitorul Oficial. nr. 
577 din 29 iunie 2004, disponibil online 
http://www.cdep.ro/proiecte/2004/300/40/9/leg_pl349_04.pdf. 
 
 

http://www.cdep.ro/proiecte/2004/300/40/9/leg_pl349_04.pdf

	Scientific Committee
	Organizing Committee
	WorldCat - The World's Largest Library Catalog
	OAJSE - Open Access Journals Search Engine

	DOI https://doi.org/10.35219/rce2067053266
	3.1. Risks associated to the price’s variations

	DOI https://doi.org/10.35219/rce2067053267
	 Functional Magnetic Resonance Imaging (fMRI)
	Functional magnetic resonance imaging (fMRI) measures and maps brain activity by detecting changes associated with blood flow, which occur in response to neural activity, using an MRI scanner (Huettel et al., 2009). In this non-invasive method, the t...
	MRI scans track blood oxygenation in the brain and exploit the magnetic properties of oxygenated and deoxygenated blood, which correlate with basal neural activity. It also provides a three-dimensional view of the brain, with coordinates for identifyi...

	DOI https://doi.org/10.35219/rce2067053268
	Software Platform for an Electricity Market Trading Simulator
	One of the main reasons that substantiated the implementation of the unbundling in the power sector, more than 20 years ago, was the lack of competitiveness principles. At that time, the companies in the power sector were organized in a fully vertical...
	The implementation of the unbundling has dramatically boosted the competitiveness among the main actors of the power sector, by applying the market principles in all relevant activities: generation, transport, distribution, and supply. In this context...
	Over time, the electricity market has increased in complexity with the aim of providing appropriate commercial and financial tools for each of the relevant aspects of the power systems operation. Currently, the are two main operational areas with asso...
	For the electricity supply there are three different markets, based on the transaction’s timeframe: long term, day ahead and minutes ahead.
	The structure of the reserves market is more complex, in accordance with the types of reserves in usage nowadays. Initially, only two types of reserves were subject to market transactions: secondary and tertiary reserves (recently the nominations of t...
	In the last decades, one may notice a relevant and continuous increase in the complexity of the electricity market (mirroring the increase in complexity of the power systems operation) corroborated with the huge increase of the competitiveness level (...
	In order to meet the present needs of the market players, the authors of this paper have developed a software platform for simulating the possible electricity market transactions, for each of the major players: generators, suppliers, traders, and end-...
	The databases for prices, used for calculations and analysis, have been built upon the historical data registered on the Romanian electricity market in the last three to five years. All data included in this software databases are public and they were...
	The software was designed in a modular concept aiming for further development and completion, in line with the developments of the power systems operation foreseen for the future. Similar simulators calculating performance indicators and modeling the ...
	2. Electricity Market Stakeholders and Main Components
	The stakeholders of the electricity market are the market players (legal entities involved in transactions), the market operator (in charge of providing support for the financial and commercial operation), the power transmission system operator (in ch...
	The main components of the electricity market are the bilateral wholesale market (involving long-term bilateral transactions validated by contracts) [9], the day ahead market and/or intraday market (involving stock exchange-type transactions in a time...
	For a better understanding of the interactions between different markets, we are providing a typical (for European countries) daily load curve as shown in Figure 1.
	Figure 1. The typical daily load curve and the applicability areas for the electricity markets as in [14]
	In this intricate context, it is very difficult for a market player, no matter its type (generator, supplier, consumer etc.), to make the proper financial decisions towards optimizing their resources usage, especially when there will be restrictions i...
	To identify the optimal decision, it is necessary to solve a multi-criterial optimization problem with a set of restrictions. For this type of mathematical problems, it is usually not possible to find a unique, fully determined solution, and an iterat...
	3. Module for Simulation of Trading on Electricity Markets
	The module of the software platform for simulating transactions on electricity markets is designed mainly to be a tool for electricity producers and suppliers. The authors called it MTM SIMULATOR and it is made in JDeveloper, based on test data previo...
	Access to the MTM SIMULATOR
	The access to the simulator is personalized because some of the stored data and information are confidential data. Using a usual web browser like Internet Explorer/Edge, Mozilla Firefox, or Google Chrome, the software user can access the link indicate...
	Figure 2. User login authentication page
	Following the successful login, the user has access to all the data stored by him in the previous uses of the software, all the previously performed simulations, and all the relevant results that were achieved. In Figure 3 the starting page of the MTM...
	Figure 3. Personalized starting page of the MTM SIMULATOR
	4. Input Data for Electricity Markets Simulations
	The first step in the development of the simulation is to determine the required input data, according to the needs indicated by the results. Figure 4 below shows the interface page used for the establishment of the options.
	Figure 4. Page for establishment of the simulation options
	The page presented in Figure 4 provides all the necessary facilities (options) for tailoring the simulations and associated analysis, to the user characteristics and needs. The design of the interface page is very flexible and user-friendly, suitable ...
	One important function accomplished by means of this interface page is the definition of the restrictions set. The restrictions might be technical (installed power), administrative (volume of fuel stocks) and/or financial (available funds for a determ...
	MTM SIMULATOR is designed to operate in a “chain type” system, where the relevant data established in one stage is transferred to the next stage. This type of interrelationship is necessary to permanently control the full compliance of the restriction...
	5. Simulation of the Transactions on the Bilateral Contracts Market (PCCB)
	The electricity market for bilateral transactions [12] is usually the largest of the electricity markets, from the point of view of volumes traded. The transactions on PCCB may be characterized by a large timeframe scale, starting from one week and go...
	The interface page for the simulation of the transactions on the PCCB it is showed in Figure 5 below.
	Figure 5. Simulation of the transactions on PCCB
	The left section of the page shows the available trading products [7] and provides the facilities for selecting the season of the year, the duration of the simulation and the hourly prices to be considered. MTM SIMULATOR provides recommendations regar...
	The right section of the interface page displays, in a user-friendly format, the most relevant features of the transaction or transactions which is/are to be further included in the simulations. This section has several editing facilities such as: swi...
	As mentioned in the previous paragraph, all the options selected in this interface page and the associated data are stored by request under the simulation’s indices and they will be further used in the calculations and analysis. Also, all the options ...
	6. Simulation of the Transactions on the Day Ahead Market (PZU)
	The interface page for simulating the potential transactions for selling on PZU [10], [11] is showed in the Figure 6 below.
	Figure 6. Simulation of the transactions on PZU for selling
	PZU is a stock exchange-type market, using the “marginal price” as the criteria for closing the transactions [2]. In these conditions, the interface page must support the user to elaborate a competitive offer on one hand and to consider the risk of no...
	The level of risk of not finalizing the trades must be specified by the user, MTM SIMULATOR providing recommendations based on the internal databases. Similar to the PCCB, the level of risk it is converted into financial values and further considered ...
	The options selected in this interface page and the associated data are stored by request under the simulation’s indices and they will be further used in the calculations and analysis. Also, the options selected by the user are checked against the res...
	Figure 7. Simulation of the transactions on PZU for acquiring
	7. Simulation of the Transactions on Ancillary Service Market (PSS)
	PSS is an optional electricity market traditionally available only for electricity generators, [8] and [9]. Recently, the developments in technology and the significant increase in RES powered generation have imposed the acceptance of other players su...
	The transactions performed on PSS are intended to provide to the TSO the necessary and appropriate means for timely solution of the most important issues raised by the operation of the power systems: frequency regulation, congestion management, and ou...
	The transactions on PSS have a dual structure: contracted power and delivered electricity. The contracted power represents the amount of power contracted by the TSO based on the offers received from the PSS players, to be available in the operation of...
	Figure 8. Simulation of the transactions on PSS
	The level of risk of not finalizing the trades (not being selected by the TSO for contracted power) is significant and must be specified by the user. MTM SIMULATOR provides recommendations based on the internal databases. Similar to the PCCB and PZU, ...
	8. Simulation of the Transactions on the Balancing Market (PE)
	The participation in PE is mandatory for all the electricity generators, as both types of offers increase and decrease electricity generation. Each electricity generation unit must notify the TSO (the notification has the legal status of an offer) reg...
	The information and data included in the built-in databases prove that the prices on this market are attractive, but the risk of not finalizing the trades is extremely high. Therefore, MTM SIMULATOR is providing recommendations with the aim to keep th...
	Figure 9. Simulation of the transactions on PE
	9. Results and next steps
	The input of the data inserted in the interface page for PE is the last data block required to be included in the mathematical model before starting the simulation. The user may run the simulation and visualize the results in the reports displayed in ...
	The most important report includes the cash flow. Figure 10 below, shows the cash flow report that may be visualized when the simulation is finalized. The report may be focused on a certain electricity market or may include all of them, as requested b...
	Figure 10. Cash flow resulted from simulation
	The cash flow is the result of this iteration (as mentioned before, the mathematical method for solving this type of problem is iterative). In case it is the first iteration, even if the results are satisfying for the user, it is recommended to perfor...
	Figure 11 below, presents the page that allows the user to compare the results of several performed iterations and to decide which one of them is the optimal solution he is looking for.
	Figure 11. Comparative report of the iterations results
	In case the user is not satisfied with any of the achieved results, they may continue the iterative process by starting a new simulation (iteration). All the input data used for the previous performed simulations are stored in the MTM SIMULATOR and ar...
	The criteria for identification of the optimal solution are the total income/cost for the period analyzed, volume of traded electricity, income/cost per MWh traded, the level of risk associated to the simulation and the price/volume of the fuel associ...
	10. Conclusions
	The advancement of the global warming phenomenon has imposed an intensified implementation of the measures designed to slow down or even revert it as soon as possible. Among these measures one of the most important is the replacement of the fossil fue...
	The massive integration of RES powered electricity generation in the power systems of the EU member states (EU is currently one of the world leaders in this respect) had a significant impact on the structure and operation of the associated electricity...
	Considering this trend will continue for at least the mid-term if not the long-term, it becomes obvious that electricity market participants need appropriate tools to support them in making the commercial decisions. Several specialized software platfo...
	The software provides capabilities for simulating potential transactions in the main electricity markets: PCCB, PZU, PSS and PE, considering a set of restrictions imposed by the user and historical data.
	References


	DOI https://doi.org/10.35219/rce2067053269
	The Impact of Excessive Online Shopping on Consumer Behaviour

	DOI https://doi.org/10.35219/rce2067053270
	The Effects of the Crisis Generated by the  COVID-19 Pandemic on Consumer Behavior Regarding Brand Purchasing

	DOI https://doi.org/10.35219/rce2067053271
	DOI https://doi.org/10.35219/rce2067053272
	DOI https://doi.org/10.35219/rce2067053273
	DOI https://doi.org/10.35219/rce2067053274
	DOI https://doi.org/10.35219/rce2067053275
	DOI https://doi.org/10.35219/rce2067053276
	4. http://www.web2py.com/
	5. A personalized products selection assistance based on e-commerce machine learning - https://ieeexplore.ieee.org/abstract/document/1382248
	6. E-commerce Recommendation with Personalized Promotion  -https://dl.acm.org/doi/abs/10.1145/2792838.2800178
	7. SuperAgent: A Customer Service Chatbot for E-commerce Websiteshttps://www.aclweb.org/anthology/P17-4017.pdf
	8. A graph model for E‐commerce recommender systems
	9. https://onlinelibrary.wiley.com/doi/full/10.1002/asi.10372
	10. https://www.westagilelabs.com/blog/revolution-of-artificial-intelligence-in-e-commerce-in-2020/
	11. https://monkeylearn.com/keyword-extraction
	DOI https://doi.org/10.35219/rce2067053277
	1. Introduction
	2. Specific aspects of the COVID-19 crisis
	3. The global economy before COVID 19
	4. The global economic context after the outbreak of the COVID-19 pandemic
	5. Measures and intervention techniques in order to overcome the crisis caused by COVID-19
	6. Public authorities intervene for economic recovery - some examples
	7. Conclusions
	References
	DOI https://doi.org/10.35219/rce2067053278
	DOI https://doi.org/10.35219/rce2067053279
	DOI https://doi.org/10.35219/rce2067053280
	Table 3. Structure by institutional sector, term and financial instruments
	Mil. euro

	DOI https://doi.org/10.35219/rce2067053281
	DOI https://doi.org/10.35219/rce2067053282
	Fig.1-The change journey
	Thus, in the first stage, of denial, we meet a state of shock, of denial, which on the part of the organization implies intense activities of communication, argumentation, clarification.
	In the second phase, of resistance, employees struggle between accepting or not the change, oscillating between the 2 states, the negative and the positive. At this stage, it is recommended that the company representatives explain and encourage the c...
	In the third phase, when the employee accepts the change and enters the commitment phase, then he has a slightly confident, positive tone, still keeping his reserve, his pessimism. The first effective actions, the first attempts and implicitly the fi...
	In the last stage, that of exploration, people understand and become aware of the importance of change, see and enjoy the benefits of change, thus acquiring new skills, new abilities, positive results.

	DOI https://doi.org/10.35219/rce2067053283
	DOI https://doi.org/10.35219/rce2067053284
	DOI https://doi.org/10.35219/rce2067053285
	DOI https://doi.org/10.35219/rce2067053286
	DOI https://doi.org/10.35219/rce2067053287
	DOI https://doi.org/10.35219/rce2067053288
	b. Tool of the United States hegemony. The current quota system confers to United State, the largest shareholder, a substantial influence on IMF’s decisions (Weisbrot & Johnston, 2016; Sobel, 2018). It is a custom the managing director of IMF to be a ...
	In these circumstances, for American policymakers it was, quite often, very tempting to use their influence on the Fund, in order to fulfill US foreign policy goals, such as supporting of the allies or achieving the majority of votes in some internati...
	Sometimes, the recipients of Fund’s loans were authoritarian or corrupt regimes (the regime of Mobutu Sese Seko in Zaire, military dictatorships from Latin America, the regime of Nicolae Ceauşescu in Romania etc.). Such episodes were exploited by the ...
	c. An institution with immoral leaders. In the last years, two IMF Managing Directors were involved in corruption scandals (Rodrigo de Rato, found guilty of embezzlement by the Supreme Court of Spain and Christine Lagarde who was questioned by the ”Fr...
	d. Administrator of wrong solutions to the problems of national economies. IMF’s policies of macroeconomic stabilization, liberalization and privatization were attacked from various positions. The effectiveness of the Fund’s policies raised doubts sin...
	From a Keynesian perspective, IMF’s programs were too much impregnated by neoliberalism and did too little to stimulate the economic growth. The Fund’s policies were also criticized, from neoliberal positions, as not imposing consistent structural ref...
	e. Promoter of poverty and of social inequality. In the last decades, IMF assumed the objective of poverty reduction. However, the organization was accused for the impoverishment of people from emerging market and developing economies (Chossudovsky, 1...
	In fact, in many countries, it was almost unavoidable for the politics recommended by the Fund to cause, on short term, the aggravation of poverty and social inequality. Quite often, the austerity measures included the cuts of social expenses, while t...
	Although, on long term, the Fund’s programs improved the social and economic situation in many countries, the image of organization as promoting poverty and social inequality wasn’t easy to be removed.

	The emerging market and developing economies are considered as being very vulnerable to the consequences of Covid-19, although an IMF’s prediction for the economic growth indicated that, in 2020, the decline of their real GDP will not be as drastic as...
	Source: IMF, World Economic Outlook Update, June 2020
	Table 3. Financial Assistance provided by IMF in the context of Covid-19
	(last updated on September 16, 2020)
	11. Bulow, J., Reinhart, C., Rogoff, K., & Trebesch, C. (2020). The Debt Pandemic. Finance & Development. Available at: https://scholar.harvard.edu/files/rogoff/files/debt-pandemic-reinhart-rogoff-bulow-trebesch.pdf
	19. Chami, R., & Sayeh, A. (2020). Lifelines in Danger. Available at: https://www.imf.org/external/pubs/ft/fandd/2020/06/COVID19-pandemic-impact-on-remittance-flows-sayeh.htm#author
	28. Easterly, W. (2006). An identity crisis? Examining IMF financial programming. World Development, 34(6), 964-980.

	33. Georgieva, K. (2020a). Confronting the Crisis: Priorities for the Global Economy. Available at: https://www.imf.org/en/News/Articles/2020/04/07/sp040920-SMs2020-Curtain-Raiser
	34. Georgieva, K. (2020b). Beyond the Crisis. Available at: https://www.imf.org/external/pubs/ft/fandd/2020/06/turning-crisis-into-opportunity-kristalina-georgieva.htm

	37. Gurara, D., Fabrizio, S., & Wiegand, J. (2020). COVID-19: Without Help, Low-Income Developing Countries Risk a Lost Decade. Available at: https://blogs.imf.org/2020/08/27/covid-19-without-help-low-income-developing-countries-risk-a-lost-decade/
	43. Kahn, J. (2000) I.M.F. Directors Fail to Rally Around Any New Leader in Poll, The New York Times. https://www.nytimes.com/2000/03/03/business/imf-directors-fail-to-rally-around-any-new-leader-in-poll.html
	47. Kose, M. A., Nagle, P., Ohnsorge, F., & Sugawara, N. (2020). Global Waves of Debt. Available at: https://www.imf.org/external/pubs/ft/fandd/2020/06/COVID19-and-debt-in-developing-economies-kose.htm
	48. Marchesi, S., & Sabani, L. (2007). IMF concern for reputation and conditional lending failure: theory and empirics. Journal of Development Economics, 84(2), 640-666.

	49. Mühleisen, M., Klyuev, V., & Sanya, S. (2020a). Courage under Fire: Policy Responses in Emerging Market and Developing Economies to the COVID-19 Pandemic. Available at:  https://blogs.imf.org/2020/06/03/courage-under-fire-policy-responses-in-emerg...
	50. Mühleisen, M., Gudmundsson, T., & Ward, H. P. (2020b). COVID-19 Response in Emerging Market Economies: Conventional Policies and Beyond. Available at:  https://blogs.imf.org/2020/08/06/covid-19-response-in-emerging-market-economies-conventional-po...
	54. Önis, Z. (2006). Varieties and crises of neoliberal globalisation: Argentina, Turkey and the IMF. Third World Quarterly, 27(2), 239-263.

	56. Quayyum, S.N., & Kpodar, R.K. (2020). Supporting Migrants and Remittances as COVID-19 Rages On. Available at:  https://blogs.imf.org/2020/09/11/supporting-migrants-and-remittances-as-covid-19-rages-on/
	60. Sachs, J. D. (2006). The end of poverty: Economic possibilities for our time. Penguin Books, New York.
	61. Stiglitz, J. E. (2002). Globalization and its Discontents. Norton, New York.
	71. Yeldan, E. (2006). Neoliberal global remedies: from speculative-led growth to IMF-led crisis in Turkey. Review of Radical Political Economics, 38(2), 193-213.

	DOI https://doi.org/10.35219/rce2067053289
	DOI https://doi.org/10.35219/rce2067053290
	DOI https://doi.org/10.35219/rce2067053291
	1. Introduction
	2. The influence of moving to IFRS on the reflection of the financial position by SFA
	3. The influence of applying IFRS 5 “Noncurrent assets kept for selling and discontinued operation” on the financial position
	4. The advantages and disadvantages of adopting IAS/IFRS

	DOI https://doi.org/10.35219/rce2067053292
	Keywords: Persistence in time of the calendar anomalies, TOQ Effect, Romanian capital market
	JEL: G40, G10, G14
	DOI https://doi.org/10.35219/rce2067053293
	DOI https://doi.org/10.35219/rce2067053294
	DOI https://doi.org/10.35219/rce2067053295

